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Abstract

In the new era, the construction of ecological civilization in China has been
raised to a new strategic height, which puts forward stricter requirements and
provides new impetus for enterprises to fulfill their environmental responsi-
bilities. At present, there are still many problems when Chinese enterprises
fulfill their environmental responsibilities. From the perspective of Xi Jinp-
ing’s thought of ecological civilization, this paper analyzes the deep-seated
reasons behind these problems and puts forward corresponding counter-
measures for enterprises under the background of the construction of ecolog-
ical civilization in China.
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1. Introduction

The ecological civilization construction in China has a history of more than ten
years. The 17" National People’s Congress of the Communist Party of China in
2007 put forward the important proposition of building ecological civilization
for the first time. In the 18" National People’s Congress, which was held in 2012,

ecological civilization construction was first integrated into the overall layout of
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socialism with Chinese characteristics [1].

Since the 18™ National Congress of the CPC, Xi Jinping has paid close atten-
tion to the construction of ecological civilization in China. His innovative theory
and profound practice have greatly enriched the theory of ecological civilization
construction and formed Xi Jinping’s ideological system of ecological civilization
construction in the new era. The report of the 19™ National Congress of the
CPC, with the theme of “speeding up the reform of ecological civilization system
and building a beautiful China”, put forward four important measures to build
ecological civilization and emphasized a series of important concepts [2].

Xi Jinping’s thought of ecological civilization is developed from ancient Chi-
nese ecological wisdom and Marxist ecological civilization. Since ancient times,
China has placed environmental protection in an important position in govern-
ing the country, and has developed a wealth of ecological philosophy. The excel-
lent traditional Chinese culture, such as Confucianism’s “harmony between man
and nature”, Taoism’s “law of nature” and Buddhism’s “equality of all living be-
ings”, is the spiritual wealth and important enlightenment of the development of
ecological civilization. The dialectical view of nature and the view of social his-
tory contained in the Marxist view of ecological civilization are the ideological
origin of the construction of ecological civilization in China, and also provide a
scientific world outlook and methodology [3].

As the main body of the ecological civilization construction and the main par-
ticipants in economic activities, enterprises play an important role in the con-
struction of ecological civilization in China. At present, under the background of
ecological civilization, Chinese enterprises have many problems in fulfilling their
environmental protection responsibilities. Xi Jinping’s thought of ecological ci-
vilization stands in a higher and newer perspective, which provides new ideas

and methods to solve the problems and obstacles.

2. The Meanings of Xi Jinping’s Thought of
Economical Civilization

2.1. Emphasizing the Construction of Ecological Civilization as the
Key to the “Five-in-One” Overall Layout

Xi Jinping’s thought of ecological civilization elevates the status of ecological ci-
vilization construction to an unprecedented strategic height, which puts forward
higher requirements for enterprises’ environmental responsibility. Both histori-
cal experience and realistic challenges show that the ecological concept and
green development is of great significance to national construction. The 18" Na-
tional Congress of the CPC put the construction of ecological civilization into
the general “five-in-one” layout and explicitly wrote it into the Party Constitu-
tion, emphasizing the coordinated development of ecological civilization and
economic, political, cultural and social construction [4]. Xi Jinping’s thought of
ecological civilization emphasizes that the construction of ecological civilization

is an important part of the overall layout of socialism with Chinese characteris-
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tics in the new era.

2.2. Emphasizing the Participation of Enterprises as Main Body
and Government as Leading Body, and the Participation of
Social Organizations and the Public

Xi Jinping’s thought of ecological civilization clearly states that there are three
main participants in the implementation of the environmental governance sys-
tem: the government is the dominant, enterprises are the main participants, and
social organizations and the public participate together. As the main participant
of the socialist market economy and the direct undertaker of social production
and circulation, enterprises should be the main body of ecological civilization. In
their economic activities, enterprises must fulfill their responsibilities and play
an active and self-restraining role. The government should strengthen its com-
manding and supervising role by improving the performance appraisal. As an
indispensable part of ecological civilization, social organizations and the public
should fully mobilize the enthusiasm to protect the environment, and let public

opinion play a supervisory role [5].

2.3. Taking “Two Mountains Theory” and “Environmental
Productivity” as Important Base Points

Xi Jinping’s thought of ecological civilization is an important interpretation of
the relationship between economic development and environmental protection,
which provides a basis for enterprises to change the concept of development. In
the early years of reform and opening up, economic development and environ-
mental protection are incompatible opposites. Enterprises damaged the ecology
and sacrificed the environment for production and profit. This concept of
“changing the environment for development” has paid a huge price. Xi Jinping
creatively put forward the important idea that “green water and green moun-
tains are golden mountains and silver mountains”, and solved the difficult prob-
lem of how to look at the relationship between economic development and en-
vironmental protection, which reveals that a good ecological environment can

create economic value.

2.4. Taking “System Engineering Thinking” and Strict Ecological
Protection System as the Guarantee

Xi Jinping’s thought of ecological civilization integrates rich practical experience
and puts forward system approach and institutional requirements for the ful-
fillment of environmental responsibilities. First, Xi Jinping emphasized the idea
of systematic engineering to promote the construction of ecological civilization.
The management of ecological environment needs cooperation and coordina-
tion from superiors to subordinates and multi-pronged approaches to complete.
The construction of ecological civilization cannot be simply separated from oth-
er construction. Second, to do a good job in the construction of ecological civili-

zation, we must bring it into the orbit of institutionalization and legalization. Xi
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Jinping said: “Only the most stringent system and the most stringent rule of law
can provide a reliable guarantee for the construction of ecological civilization”

[6].

3. Problems in the Environmental Responsibilities
of Enterprises

3.1. Enterprises Lack Sense of Responsibility for Environmental
Protection

In recent years, the environmental protection departments have exposed the lack
of environmental awareness of some enterprises during inspections. High-level
leaders of enterprises lack the concept of environmental protection, and there is
a narrow concept of pursuing profit maximization while ignoring environmental
protection investment. Secondly, employees in enterprises do not know what
“environmental responsibility” is. The employees may lower the standard of
work in the implementation of environmental protection, causing environmen-
tal loopholes everywhere.

The lack of environmental awareness of enterprises reflects that the propa-
ganda and education of ecological civilization should be strengthened in the
whole society. At present, the connotation of environmental protection has not
yet reached a consensus among enterprises. Many enterprises did not realize the
positive significance of environmental protection for their own and social de-

velopment.

3.2. Enterprises Lack Environmental Protection Investment

Compared with developed countries, Chinese companies’ investment in envi-
ronmental protection is rather insufficient. According to the National Environ-
mental Statistics Bulletin 2011-2015 issued by the Ministry of Environmental
Protection, the total investment in environmental pollution control accounted
for only 1.45% of GDP on average during the 12™ Five-Year Plan period. At
present, the investment in environmental pollution control in China is mainly
supported by government funds, and the investment of enterprises is less than
one third of the total investment.

The high cost of environmental protection and the imperfect incentive me-
chanism of the government are the reasons for the insufficient investment. On
the one hand, the amount of environmental investment is large and the effect is
slow, so many companies are often difficult to undertake. In order to meet high-
er emission standards and increasingly stringent environmental requirements,
enterprises are facing rising environmental responsibility costs. Taking Baosteel
as an example, in 2016, the cost of the company’s environmental protection is
3.977 billion yuan, accounting for 43% of the net profit of the year. On the other
hand, the imbalance of government incentive mechanism results in low enthu-
siasm for environmental protection. There is a phenomenon of uneven distribu-

tion of government environmental protection incentives. Some areas lack incen-
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tive measures, thus enterprises cannot get sufficient support from the govern-

ment [7].

3.3. The Quality of Disclosure of Environmental Information Is Low

The environmental information disclosure of enterprises in China is characte-
rized by low quantity and low quality. According to the “China Listed Compa-
nies’ Environmental Responsibility Information Disclosure Evaluation Report”
issued by the China News Association, only 26.62% of the listed companies in
China issued environmental information reports in 2015. The quality of these
published reports is also mixed. A 2017 study by the Center for Environmental
Economics and Research of Fudan University showed that 13 industries in the
sample scored below 50, and the level of environmental information disclosure
was very low. The reports use more subjective qualitative descriptions with low
credibility, and the main data disclosed lack of detail and description.

The reason for this phenomenon is that China has not yet established a perfect
system and criteria for mandatory disclosure of environmental information.
Laws and regulations do not put forward rigid requirements, and enterprises
only voluntarily disclose environmental information for the promotion of social
concern; environmental information disclosure related laws and regulations are
not detailed enough, lacking of unified and comprehensive criteria. What is
more, some industries did not give clear information disclosure guidelines, re-
sulting that the quality of information disclosure in the industry is far behind the

overall level [8].

4. Measures to Promote Enterprises to Fulfill Their
Environmental Responsibilities

4.1. National Level: Coordinating Top-Level Planning and
Improving Laws and regulations

Under the top-level design of the CPC on the construction of ecological civiliza-
tion, government planning at all levels needs to be organic convergence. Gov-
ernments at all levels should formulate special plans for the environmental pro-
tection work of enterprises, educate enterprises’ environmental concepts, con-
struct the system of environmental protection with enterprises as the main body,
and strengthen the environmental supervision and enforcement of enterprises.
In view of the lack of legislation in China, we should enhance the binding ef-
fect of laws and regulations on the environmental responsibility of enterprises.
The cost of environmental violations should be raised by strengthening the legal
restraint of environmental information disclosure, improving environmental tax
and increasing punishment. In addition, the government should improve the
policy of environmental subsidy and environmental incentives to alleviate com-
panies’ financial pressure caused by huge investment in environmental protec-
tion. Utilizing the dual functions of environmental protection tax and environ-

mental innovation subsidy, we can construct the environmental regulation sys-
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tem which can encourage enterprises’ innovation in environmental protection.

4.2. Environmental Sector: Concentrating all Forces and
Intensifying Law Enforcement

The Ministry of ecology and environment, as China’s environmental monitoring
agency, is the main force of environmental law enforcement in China. To clarify
the powers and responsibilities of environmental law enforcement departments,
we should define the leadership of the Ministry of Ecological Environment and
concentrate the strength of other departments. The environmental department
should also improve the rigid means of law enforcement and improve the effi-
ciency. We should change the current situation of environmental law enforce-
ment which relies on penalty instead of management. We should strictly imple-
ment such means of punishment as seizure, daily fines, suspension of construc-
tion, closure of business and administrative detention so as to enhance the de-
terrence of law enforcement measures and raise the cost of environmental viola-
tions by enterprises. Only when the illegal cost of enterprises is higher than the
cost of environmental protection, can the enthusiasm of enterprises to invest in
environmental protection be greatly enhanced.

In addition, China’s environmental law enforcement work still needs to make
good use of the important impetus of public opinion and mobilize the power of
the media and the public, so as to play the role of supervision and guidance of

public opinion.

4.3. Enterprises’ Level: Increase Environmental Investment in All
Aspects and Links

Enterprises should invest more in environmental protection and do a good job
in green planning, environmental internal management and green technology
innovation.

First, the enterprises need to be guided by green strategy and environmental
protection planning. China’s Environmental Protection Law stipulates that:
“Units that produce environmental pollution and other public hazards must in-
corporate environmental protection into their plans and establish environmental
protection responsibility system”. As the main body of the construction of eco-
logical civilization, enterprises should pay close attention to national policies and
compile environmental responsibility plans according to the national ecological
civilization development program. Second, we should strengthen the internal
management of the environment and establish the internal environmental re-
sponsibility management system. While realizing the business objectives of the
enterprise, environmental design and control should be strengthened in product
research and development, procurement, production, sales and recycling. Third,
enterprises should increase investment in green products, environmental facili-
ties and equipment, energy saving and emission reduction technology, and ex-
pert professionals. Then they can gradually optimize the structure of products
and form the core competitiveness centered on green technology.
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4.4. Social Level: Seeking Diversified Participation and
Multilateral Cooperation

The promotion of enterprises’ environmental responsibility must actively seek
the participation and cooperation of all social forces.

First, give full play to the role of the market in the allocation of resources. Im-
prove the market-oriented ecological governance mechanism by establishing a
clear property rights trading market. The promotion of corporate environmental
protection responsibilities must actively seek the participation and cooperation
of all sectors of society. Promote the development of green finance, establish a
market-based incentive mechanism, and guide the flow of social funds to green
industries. The second is to strengthen cooperation between the government and
enterprises. Develop a PPP model for environmental projects and introduce so-
cial capital into environmental governance projects. The government can also
share environmental responsibility with companies to reduce the pressure on
pollution control. The third is to build a platform for cooperation between en-
terprises and other institutions, such as universities, scientific research institu-
tions and social organizations. Companies’ can combine their environmental needs
with the relevant research fields of universities to achieve complementary ad-
vantages. At the same time they can also strengthen alliances with other compa-
nies, so as to concentrate resources and jointly develop projects and construction
engineering laboratories. The fourth is to seek international cooperation, the
government could establish an international alliance for green development, and

promote cooperation in technology and finance.
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